The work is devoted to the analysis of entrepreneurial activities. The main purpose of paper is to better understand the institutional impact on entrepreneurship and business survival. Were used data from GEM (Global Entrepreneurship Monitor) for 98 countries throughout 1999-2016 as dependent variables such as total entrepreneurial activity (TEA), established business ownership (EBO), and earlystage business survival rate (EBO/TEA). As explanatory variables characterizing institutional environment we used the rule of law and control of corruption. The results show positive relationships between rule of law and early-stage business survival, and between control of corruption and early-stage business survival rate. Also the rule of law positively influence on level EBO. However, there was no evidence that rule of law and control of corruption are important for the total entrepreneurial activity.
Introduction
In this paper, an analysis of the impact of rule of law and control of corruption on the total entrepreneurial activity (TEA), established business ownership (EBO), and early-stage business survival (EBO/TEA) ( There is also a broad literature devoted to the importance of entrepreneurship and SMEs. Entrepreneurship and entrepreneurial profit is a significant factor affecting economic development and growth (Baumol, 1982) . The final cause of growth is the high level of productive entrepreneurial activity (North, 1990 ).
Entrepreneurship has a positive effect on personal wealth, firm performance, competitiveness and economic growth. In modern open economies entrepreneurship made great contribution to economic growth (Wennekers and Thurik, 1999) .
Furthermore small and medium-sized enterprises have a significant effect on the employment growth and innovation (Audretsch, 2001 ). To a similar conclusion came Audretsch and Thurik (2001) analyzed OECD countries over different time periods and found that increases in entrepreneurial activity tend to lead to higher economy growth and a reduction of unemployment. It is necessary to say that entrepreneurship has an integral and great positive influence on economic development in cities irrespective of market size .
In this way, we establish an indisputable fact about the importance of the enterprise capital and entrepreneurship in growth, in creation of new workplaces, in long-term economic development. Consequently it is important to study determinants of entrepreneurship, SMEs growth, and what can be affected growth of entrepreneurship and SMEs.
Data description and hypotheses
In this study were used data from GEM (Global Entrepreneurship Monitor), World Governance Indicators (World Bank), Doing Business (World Bank), and World Development Indicators (World Bank) for 98 countries throughout 1999-2016.
The Global Entrepreneurship Monitor (GEM) research consortium has been measuring entrepreneurial activity of working age adults across a wide range of countries in a comparable way since 1998. As dependent variables, were used coefficients from GEM Reports characterizing entrepreneurial development such as total entrepreneurship activity index (TEA), established business ownership (EBO), and early-stage business survival rate variable (EBO \ TEA) (Levie J. and Hart M., 2011).
TEA is the level of entrepreneurial activity in early stages. Percent of the population ages 18-64 that is nascent entrepreneurs and owners of newly established businesses. The company paid salaries and remuneration to the owner less than 3.5 years. TEA provides only information on the proportion of the population who are planning or have already engaged in business less than 3.5 years.
EBO is the percent of the population ages 18-64 who are currently owners or managers of established businesses. The company has been paying wages and monetary compensation to the proprietor for more than 3.5 years.
To understand the reasons impeding the successful development and operation of the business, we use the ratio Established business ownership (EBO) to the Total Entrepreneurial Activity index (TEA). Early-stage business survival rate variable (EBO \ TEA) is the ratio between the established and beginning entrepreneurs (Levie J. and Hart M., 2011). Table 1 shows the comparison of indices of entrepreneurial activity by the type of economy based on GEM data. We can see a substantial differences between indexes of entrepreneurial activity and business survival in factor-driven, efficiency-driven and innovationdriven countries.
Below is another comparison of parameters, but by type of region. Descriptive statistics in the Table 3 shows the comparison by the type of economy and region. Entrepreneurs prefer to avoid high taxes in a corrupt environment. Table 5 presents the descriptive statistics of the rule of law and control of corruption in the context of region and the type of economy. In this case the research questions can be determined as:
(1) How the rule of law impacts on total entrepreneurial activity (TEA)? 
Methodology
Entrepreneurship studies involve the presence of endogeneity. This can be due to omitted variables, the simultaneity between entrepreneurial activity and economic growth, measurement errors of regressors, and sample selection. Estimates by the OLS method will be biased and inconsistent. Using a panel data, it is possible to solve problems with some kinds of endogeneity, using models with fixed ones, and to improve the efficiency of OLS estimates by introducing random effects (Caliendo 2013 In our case, the models are as follows:
(1) TEAit = βo + β1 (a) ( 
Control of Corruption)it + γXit + ci + έit (g)
where ci is an individual random effect and Xit contains control variables which are indicated in the Table 4 : Estimates within the model with random effects are performed by the generalized least-squares method (GLS).
Estimation results and conclusion
Estimation results presented in Table 5 
